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September 19, 2018

Board of Directors
Second Harvest Food Bank of the Mahoning Valley
Youngstown, Ohio
Independent Auditor’s Report
Report on the Financial Statements
We have audited the accompanying financial statements of Second Harvest Food Bank of
the Mahoning Valley (a non-profit organization), which comprise the statements of financial
position as of December 31, 2017 and 2016, and the related statements of activities, functional
expenses and cash flows for the years then ended, and the related notes to the financial statements.
Management’s Responsibility for the Financial Statements
Management is responsible for the preparation and fair presentation of these financial
statements in accordance with accounting principles generally accepted in the United States of
America; this includes the design, implementation, and maintenance of internal control relevant to
the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.
Auditor’s Responsibility
Our responsibility is to express an opinion on these financial statements based on our audits.
We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free from material misstatement.
An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor’s judgment,
including the assessment of the risks of material misstatement of the financial statements, whether
due to fraud or error. In making those risk assessments, the auditor considers internal control
relevant to the entity’s preparation and fair presentation of the financial statements in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the entity’s internal control. Accordingly, we express
no such opinion. An audit also includes evaluating the appropriateness of accounting policies used
and the reasonableness of significant accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.
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Opinion
In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Second Harvest Food Bank of the Mahoning Valley as of
December 31, 2017 and 2016, and the changes in its net assets and its cash flows for the years then
ended in accordance with accounting principles generally accepted in the United States of America.
Other Matters
Other Information
Our audit was conducted for the purpose of forming an opinion on the financial statements
as a whole. The accompanying schedule of expenditures of federal awards and nonfederal revenue
and support, as required by Title 2 U.S. Code of Federal Regulations Part 200, Uniform
Administrative Requirements, Cost Principles, and Audit Requirements for Federal Awards, is
presented for purposes of additional analysis and is not a required part of the financial statements.
Such information is the responsibility of management and was derived from and relates directly to
the underlying accounting and other records used to prepare the financial statements. The
information has been subjected to the auditing procedures applied in the audit of the financial
statements and certain additional procedures, including comparing and reconciling such information
directly to the underlying accounting and other records used to prepare the financial statements or to
the financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the information is
fairly stated, in all material respects, in relation to the financial statements as a whole.
Other Reporting Required by Government Auditing Standards
In accordance with Government Auditing Standards, we have also issued our report dated
September 19, 2018, on our consideration of Second Harvest Food Bank of the Mahoning Valley’s
internal control over financial reporting and on our tests of its compliance with certain provisions of
laws, regulations, contracts, and grant agreements and other matters. The purpose of that report is
soley to describe the scope of our testing of internal control over financial reporting and compliance
and the results of that testing, and not to provide an opinion on the effectiveness of the Second
Harvest Food Bank of the Mahoning Valley’s internal control over financial reporting or on
compliance. That report is an integral part of an audit performed in accordance with Government
Auditing Standards in considering Second Harvest Food Bank of the Mahoning Valley’s internal
control over financial reporting and compliance.

Certified Public Accountants
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STATEMENTS OF FINANCIAL POSITION
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016

2017

2016

ASSETS
CURRENT ASSETS
Cash and cash equivalents
Certificate of deposit
Accounts receivable
Grants receivable
Inventory
Prepaid expenses

$

TOTAL CURRENT ASSETS
PROPERTY AND EQUIPMENT
Land
Buildings
Equipment:
Office
Warehouse
Automotive
Land improvements
Building improvements
Less accumulated depreciation
NET PROPERTY AND EQUIPMENT
INVESTMENTS - NOTE C
TOTAL ASSETS

$

1,577,341
253,656
43,072
85,975
846,090
2,612
2,808,746

$

1,484,446
238,437
24,494
65,023
1,064,937
2,078
2,879,415

74,779
1,534,909

72,000
1,242,832

98,662
234,701
93,308
141,706
1,139,431
3,317,496
1,207,944
2,109,552

98,662
216,524
90,268
138,606
1,077,694
2,936,586
1,027,915
1,908,671

283,919
5,202,217

$

255,011
5,043,097

LIABILITIES AND NET ASSETS
CURRENT LIABILITIES
Accounts payable
Agency credits
Accrued expenses

$

TOTAL CURRENT LIABILITIES
NET ASSETS
Unrestricted:
Board designated - operating reserves
Undesignated
Temporarily restricted
TOTAL NET ASSETS
TOTAL LIABILITIES AND NET ASSETS

$

See accompanying notes to financial statements
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22,540
2,334
25,509
50,383

600,000
4,413,815
5,013,815
138,019
5,151,834
5,202,217

$

$

29,349
3,051
23,414
55,814

600,000
4,210,796
4,810,796
176,487
4,987,283
5,043,097

STATEMENTS OF ACTIVITIES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017

REVENUE AND OTHER SUPPORT
Support:
United Way
EFSP revenue
Contributions and grants
Donated food
Donated services and land
Fundraisers
Net assets released from restrictions
TOTAL SUPPORT

UNRESTRICTED

TEMPORARILY
RESTRICTED

$

$

Revenue:
Shared maintenance fees
USDA R.A. reimbursement
CSFP reimbursement
OFP reimbursement
Direct and holiday mailing income
Membership fees
Miscellaneous
Investment income
Net realized/unrealized gain on investments
TOTAL REVENUE
TOTAL REVENUE AND OTHER SUPPORT
EXPENSES
Program services
General and administrative
Fundraising
TOTAL EXPENSES
CHANGES IN NET ASSETS
NET ASSETS
Beginning of year
End of year

$

46,308
0
585,637
15,283,864
562,147
290,661
425,892
17,194,509

$

103,371
86,221
820,202
15,283,864
562,147
290,661
0
17,146,466

653,688
142,100
49,677
92,451
316,910
6,200
26,060
14,295
27,429
1,328,810
18,523,319

0
0
0
0
9,575
0
0
0
0
9,575
(38,468)

653,688
142,100
49,677
92,451
326,485
6,200
26,060
14,295
27,429
1,338,385
18,484,851

17,783,258
217,173
319,869
18,320,300
203,019

0
0
0
0
(38,468)

17,783,258
217,173
319,869
18,320,300
164,551

4,810,796
5,013,815

176,487
138,019

See accompanying notes to financial statements
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57,063
86,221
234,565
0
0
0
(425,892)
(48,043)

TOTAL

$

4,987,283
$ 5,151,834

STATEMENTS OF ACTIVITIES (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2016

REVENUE AND OTHER SUPPORT
Support:
United Way
FEMA revenue
Contributions and grants
Donated food
Donated services
Fundraisers
Net assets released from restrictions
TOTAL SUPPORT

UNRESTRICTED

TEMPORARILY
RESTRICTED

$

$

Revenue:
Shared maintenance fees
USDA R.A. reimbursement
CSFP reimbursement
OFPP reimbursement
Direct and holiday mailing income
Membership fees
Miscellaneous
Investment income
Net realized/unrealized gain on investments
Loss on disposal of assets
TOTAL REVENUE
TOTAL REVENUE AND OTHER SUPPORT
EXPENSES
Program services
General and administrative
Fundraising
TOTAL EXPENSES
CHANGES IN NET ASSETS
NET ASSETS
Beginning of year
End of year

$

48,928
0
517,322
16,058,493
527,687
254,073
327,530
17,734,033

$

103,003
72,530
677,211
16,058,493
527,687
254,073
0
17,692,997

599,830
121,594
32,774
96,101
331,309
6,150
9,020
13,040
25,776
(12,427)
1,223,167
18,957,200

0
0
0
0
0
0
0
0
0
0
0
(41,036)

599,830
121,594
32,774
96,101
331,309
6,150
9,020
13,040
25,776
(12,427)
1,223,167
18,916,164

18,634,271
187,248
328,829
19,150,348
(193,148)

0
0
0
0
(41,036)

18,634,271
187,248
328,829
19,150,348
(234,184)

5,003,944
4,810,796

See accompanying notes to financial statements
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54,075
72,530
159,889
0
0
0
(327,530)
(41,036)

TOTAL

$

217,523
176,487

5,221,467
$ 4,987,283

STATEMENTS OF FUNCTIONAL EXPENSES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017

Donated food - distributed
Donated food - disposals
Donated services
Fundraising
Insurance
Leased employees
Legal and accounting fees
Miscellaneous
Office
Organization fees
Program expenses
Public relations
Second Harvest product
Transportation and freight
Trash removal
Travel and conferences
Truck
Utilities
Warehouse and maintenance
Wholesale product
Depreciation
TOTAL
PERCENTAGE

Program
Services
$ 15,186,423
316,287
559,368
0
18,138
463,268
0
2,270
175,943
16,015
178,251
2,062
12,845
27,117
3,849
4,936
83,286
46,324
66,281
455,868
164,727
$ 17,783,258
97.1%

General and
Administrative
$
0
0
0
0
1,556
161,986
17,031
0
15,092
0
0
177
0
0
330
1,726
0
3,973
0
0
15,302
$
217,173
1.2%

See accompanying notes to financial statements
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Fundraising
$
0
0
0
160,902
0
157,291
0
0
0
0
0
0
0
0
0
1,676
0
0
0
0
0
$ 319,869
1.7%

Total
$ 15,186,423
316,287
559,368
160,902
19,694
782,545
17,031
2,270
191,035
16,015
178,251
2,239
12,845
27,117
4,179
8,338
83,286
50,297
66,281
455,868
180,029
$ 18,320,300
100.0%

STATEMENTS OF FUNCTIONAL EXPENSES (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2016

Donated food - distributed
Donated food - disposals
Donated services
Fundraising
Insurance
Leased employees
Legal and accounting fees
Miscellaneous
Office
Organization fees
Program expenses
Public relations
Second Harvest product
Transportation and freight
Trash removal
Travel and conferences
Truck
Utilities
Warehouse and maintenance
Wholesale product
Depreciation
TOTAL

PERCENTAGE

Program
Services
$ 15,768,646
408,220
527,687
0
15,703
523,421
0
2,500
167,474
17,623
178,539
3,821
41,301
23,691
5,145
5,868
85,348
44,779
64,415
579,875
170,215
$ 18,634,271

97.3%

General and
Administrative

$

0

$

0
0
0
1,408
121,396
24,322
0
15,398
0
0
387
0
0
432
2,322
0
4,249
0
0
17,334
187,248

Fundraising

$

0

$

0
0
184,492
0
141,628
0
0
0
0
0
0
0
0
0
2,709
0
0
0
0
0
328,829

1.0%

See accompanying notes to financial statements
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1.7%

Total
$ 15,768,646
408,220
527,687
184,492
17,111
786,445
24,322
2,500
182,872
17,623
178,539
4,208
41,301
23,691
5,577
10,899
85,348
49,028
64,415
579,875
187,549
$ 19,150,348

100.0%

STATEMENTS OF CASH FLOWS
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Years ended December 31, 2017 and 2016
2017
CASH FLOWS FROM OPERATING ACTIVITIES
Changes in net assets
Adjustments to reconcile changes in net assets to net
cash provided by (used in) operating activities:
Depreciation
Donated land
Net realized and unrealized gains on investments
(Increase) decrease in certificate of deposit
Loss on disposal of assets
(Increase) decrease in accounts receivable
(Increase) decrease in grants receivable
Decrease in inventory
(Increase) decrease in prepaid expenses
Increase (decrease) in accounts payable
Decrease in agency credits
Increase in accrued expenses
Decrease in contract liability
NET CASH PROVIDED BY (USED IN) OPERATING ACTIVITIES

$

CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of property and equipment
Proceeds from sale of property and equipment
Proceeds from sale of investments
Purchase of investments
Purchase of certificate of deposit
NET CASH PROVIDED BY (USED IN) INVESTING ACTIVITIES
NET INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

164,551

2016
$

(234,184)

180,029
(2,779)
(27,429)
34,781
0
(18,578)
(20,952)
218,847
(534)
(6,809)
(717)
2,095
0
522,505

187,549
0
(25,776)
(2,703)
12,427
7,518
39,732
137,947
4,403
13,041
(1,286)
2,045
(590,000)
(449,287)

(378,131)
0
0
(1,479)
(50,000)
(429,610)
92,895

(130,958)
9,617
286,584
(3,422)
0
161,821
(287,466)

CASH AND CASH EQUIVALENTS
Beginning of year
End of year

$

1,484,446
1,577,341

$

1,771,912
1,484,446

NONCASH OPERATING ACTIVITIES
Receipt of donated land

$

2,779

$

0

See accompanying notes to financial statements
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NOTES TO FINANCIAL STATEMENTS
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016
NOTE A - NATURE OF OPERATIONS
The Second Harvest Food Bank of the Mahoning Valley (Food Bank) is a private non-profit
organization incorporated in the State of Ohio. The primary mission of the Food Bank is to collect
donated foods and to distribute the foods to needy individuals through member organizations, such
as pantries, soup kitchens, daycare centers and senior programs in the three counties of Mahoning,
Trumbull and Columbiana in Northeast Ohio.
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Cash and Cash Equivalents:
Cash and cash equivalents consist of temporary bank deposits and money market
instruments with a maturity of three months or less as of the purchase date.
Investments:
The Food Bank carries an investment held at the Community Foundation of the Mahoning
Valley at its fair value. Investment income and gains restricted by a donor are reported as increases
in unrestricted net assets if the restrictions are met, either by passage of time or by use, in the
reporting period in which the income and gains are recognized. Unrealized gains and losses are
included in the changes in net assets.
Accounts Receivable:
Accounts receivable consist of amounts due from member organizations and are recorded
net of an allowance for doubtful accounts. The potential risk is limited to the amounts recorded in
the financial statements. The Food Bank considers all accounts receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required at December 31, 2017 and 2016. If
amounts become uncollectible, they will be charged to operations when that determination is made.
Inventory:
Purchased wholesale inventory items are determined on a first-in, first-out basis and are
valued at net realizable value. The Food Bank receives inventory from the Feeding America
network, the U.S. Department of Agriculture, and various other donors at no cost. These inventory
values are based on weight. The donated inventory is valued using the approximate average
wholesale value of one pound of donated product at the national level. This value of $1.52 per
pound for 2017 and $1.67 per pound in 2016 was subject to certain agreed-upon procedures by a
major international CPA firm. The weights are recorded on a perpetual inventory that accurately
reflects the movement of the goods from donors and to regulatory agencies. Purchased wholesale
inventory totaled $54,883 and $157,312 at December 31, 2017 and 2016, respectively. Donated
product inventory totaled $791,207 and $907,625 at December 31, 2017 and 2016, respectively.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Property and Equipment:
The Food Bank follows the practice of capitalizing all expenditures for land, buildings, and
equipment at cost. Donated equipment is recorded at the estimated fair market value at the date of
the donation. Maintenance and repairs are charged to operations as incurred. Depreciation is
provided for on a straight-line basis over the estimated useful lives of the assets.
Agency Credits:
Agency credits consist of amounts due to member agencies. The credits are generated from
overpayments, grants awarded and restricted donations. The credits are used to pay the shared
maintenance fee (handling cost).
Donated Services and Securities:
Donated services recognized in the financial statements consist of advertising and other
professional services. The Food Bank also receives volunteer services for fundraising, clerical,
office, warehouse services and repairs. The value of these donated services is not included in the
accompanying financial statements, as such services do not create or enhance nonfinancial assets or
require specialized skills. Donated securities are recorded at fair market value at the date of
donation.
Retirement Plans:
The Food Bank maintains a defined contribution profit sharing plan for its eligible leased
employees. To be eligible, a leased employee must be 21 years of age and have completed one year
of service. Contributions to the plan are made at the discretion of management, based on the results
of operations from year to year. Food Bank contributions to the plan for the years ended December
31, 2017 and 2016 were $36,868 and $34,395, respectively.
The Food Bank also maintains an employee retirement plan under which leased employees
may defer a portion of their annual compensation, pursuant to Section 403(b) of the Internal
Revenue Code. The Food Bank can elect to match a percentage of the employees’ contributions. No
contributions to the plan have been made for the years ended December 31, 2017 and 2016.
Substantially, all employees who have completed at least one year of service are eligible to
participate in the plan.
Income Taxes:
The Food Bank is a not-for-profit organization which is exempt from income taxes under
Section 501(c)(3) of the Internal Revenue Code and classified by the Internal Revenue Service as
other than a private foundation.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Net Assets:
The Food Bank is required to report information regarding its financial position and
activities according to three classes of net assets: Unrestricted net assets, temporarily restricted net
assets, and permanently restricted net assets. Temporarily restricted net assets are those whose use
has been limited by donor-imposed time restrictions or purpose restrictions. Permanently restricted
net assets are net assets required by donor restriction or by law to be maintained by the Food Bank
in perpetuity. Unrestricted net assets are all other net assets. The Food Bank currently has no
permanently restricted net assets.
Contributions received with donor-imposed restrictions are reported as temporarily restricted
revenue when received and as net assets released from restriction when expended.
The temporarily restricted net assets at December 31, 2017 and 2016 consist of funds for
capital improvements, agency food orders, mobile pantries and programs at area schools.
Board Designated Net Assets:
The Food Bank is a member of Feeding America, which is a nationwide network of food
banks in the United States. As a member of the network, the Food Bank purchases food product
from Feeding America. Feeding America requires the Food Bank to maintain approximately three
months of expenses as a reserve in the event that it lacks sufficient funding to pay its bills. Board
designated net assets for the years ended December 31, 2017 and 2016 totaled $600,000.
Functional Allocation of Expenses:
The costs of providing various programs and other activities have been summarized on a
functional basis in the statements of activities. Accordingly, certain costs have been allocated
among the programs and supporting services benefited.
Use of Estimates:
The preparation of financial statements in conformity with U.S. generally accepted
accounting principles requires management to make estimates and assumptions that affect the
reported amounts of assets and liabilities and disclosure of contingent assets and liabilities at the
date of the financial statements and the reported amounts of revenues and expenses during the
reporting period. Actual results could differ from those estimates.
Reclassifications:
During the year ended December 31, 2017, it was determined that net assets with donorimposed restrictions were not properly released from restriction at the time the funds were expended
for their designated purpose. Net assets as of December 31, 2016 have been adjusted to decrease
temporarily restricted net assets for assets released from restrictions not previously recognized in
prior years. The reclassification had no effect on changes in net assets.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Subsequent Events:
Management evaluated all activity of the Food Bank through September 19, 2018, the date
the financial statements were available to be issued, and concluded that no subsequent events have
occurred that would require recognition or disclosure in the financial statements or notes.
NOTE C - INVESTMENTS AND FAIR VALUE MEASUREMENTS
FASB ASC 820 requires the Food Bank to classify its investments based on valuation
methods using three levels. Level 1 inputs are based on quoted prices in active markets for identical
investments. Level 2 inputs are based on significant observable market inputs, such as quoted
prices for similar investments and quoted prices in inactive markets. Level 3 inputs are based on
significant unobservable inputs that reflect the Food Bank’s determination of assumptions that
market participants might reasonably use in valuing the investments. The valuation inputs are not
necessarily an indication of risk or liquidity associated with the underlying investments.
Investments are summarized as follows:
Investments at Fair Value at December 31, 2017
(Level 1)
(Level 2)
(Level 3)
Total
Investments:
Funds held at Community Foundation
of Mahoning Valley

$

0

$ 283,919

$

0

$ 283,919

Investments at Fair Value at December 31, 2016
(Level 1)
(Level 2)
(Level 3)
Total
Investments:
Funds held at Community Foundation
of Mahoning Valley

$

0

$ 255,011

$

0

$ 255,011

NOTE D - CONCENTRATION OF CREDIT RISK
The Food Bank maintains its cash deposits in financial institutions which, at times, may
exceed federally insured limits. No amounts exceeded federally insured limits at December 31,
2017 and 2016. The Food Bank has not experienced any losses from such accounts, and
management believes the Food Bank is not exposed to significant credit risk related to bank deposit
accounts.
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NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016
NOTE D - CONCENTRATION OF CREDIT RISK (CONTINUED)
The Food Bank received approximately 22% and 24% in 2017 and 2016, respectively, of its
funding from the United States Department of Agriculture (USDA) in the form of grants and
donated food. During the years ended December 31, 2017 and 2016, the Food Bank received
$191,777 and $121,594 in grants and $3,885,322 and $4,413,428 of donated food from the USDA,
respectively.
NOTE E - RELATED PARTY TRANSACTIONS
As a member of the food bank network, the Food Bank purchases food product from
Feeding America. Total purchases for the years ended December 31, 2017 and 2016 totaled $68,836
and $74,096, respectively.
The Food Bank uses Cerni Motor Sales Inc. for auto maintenance relating to its delivery
trucks. Cerni Motor Sales Inc. is owned by a board member of the Food Bank. Auto maintenance
expenses paid to Cerni Motor Sales Inc. for the years ended December 31, 2017 and 2016 totaled
$428 and $5,701, respectively. In addition to maintenance costs, the Food Bank leases three trucks
from Cerni Motor Sales Inc. Lease expense for the years ended December 31, 2017 and 2016
totaled $58,936 and $59,132, respectively.
NOTE F - OPERATING LEASES
The Food Bank leases four trucks under operating leases expiring at various times through
November 2021. Minimum future lease payments under these leases are as follows:

YEAR ENDING

AMOUNT

2018
2019
2020
2021

$

TOTAL
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$

51,693
51,693
51,687
47,375
202,448

NOTES TO FINANCIAL STATEMENTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
December 31, 2017 and 2016

NOTE G – TEMPORARILY RESTRICTED NET ASSETS
Temporarily restricted net assets are available for the following purposes at December 31,
2017 and 2016:

Backpack Program
Child Hunger
Emergency Food and Shelter Program
Mobile Pantry Program
School Pantry Program
Equipment Purchases
Capital Projects

$

$

2017
25,584
10,000
5,748
23,174
65,187
8,326
0
138,019
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$

$

2016
107,903
5,856
12,887
23,730
3,411
4,000
18,700
176,487

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
AND NONFEDERAL REVENUE AND SUPPORT
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017

FEDERAL GRANTOR/PASS-THROUGH GRANTOR/PROGRAM TITLE
MAJOR PROGRAMS
U.S. Department of Agriculture passed through the Ohio Department of Job
and Family Services:
Food Distribution Cluster:
Commodity Supplemental Food Program (Administrative Costs)
CFDA Program No. 10.565
Commodity Supplemental Food Program (Food Commodities)
CFDA Program No. 10.565
Emergency Food Assistance Program (Administrative Costs)
CFDA Program No. 10.568
Emergency Food Assistance Program (Food Commodities)
CFDA Program No. 10.569
Total Food Distribution Cluster:

PROGRAM OR
AWARD
AMOUNT

$

49,677

U.S. Department of Health and Human Services passed through the Ohio
Association of Second Harvest Food Banks:
Social Services Block Grant
CFDA Program No. 93.667
Social Services Block Grant
CFDA Program No. 93.667
NONMAJOR PROGRAMS
U.S. Department of Homeland Security Department of Health and Human
Services passed through Trumbull and Mahoning Counties:
Emergency Food and Shelter National Board Program
CFDA Program No. 97.024
Emergency Food and Shelter National Board Program
CFDA Program No. 97.024
TOTAL FEDERAL AWARDS

$

REVENUE

$

49,677

EXPENDITURES

$

$

0

434,392

430,870

430,870

0

142,100

142,100

142,100

0

3,450,930
4,077,099

3,562,796
4,185,443

3,562,796
4,185,443

0
0

1,571,165

1,542,181

1,542,181

0

3,305,390

3,277,042

3,277,042

0

33,861

34,493

34,493

34,493

52,360
9,039,875

58,177
9,097,336

$

9,387,515

NONFEDERAL REVENUE
TOTAL REVENUE AND SUPPORT PER
FINANCIAL STATEMENTS

$

18,484,851

See accompanying notes to schedule of expenditures of federal awards and nonfederal revenue and support
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49,677

AMOUNT PASSED
TO
SUBRECIPIENTS

58,177
9,097,336

$

58,177
92,670

NOTES TO SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS AND
NONFEDERAL REVENUE AND SUPPORT
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017
NOTE A - BASIS OF ACCOUNTING
The accompanying schedule of expenditures of federal awards and nonfederal revenue and
support (Schedule) includes the federal award activity of the Second Harvest Food Bank of the
Mahoning Valley (Food Bank) under programs of the federal government for the year ended
December 31, 2017. The information in this Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles and Audit Requirements for Federal Awards (Uniform Guidance).
Because the Schedule presents only a selected portion of the operations of the Food Bank, it is not
intended to and does not present the financial position, changes in net assets or cash flows of the
Food Bank.
NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such
expenditures are recognized following the cost principles contained in the Uniform Guidance,
wherein certain types of expenditures are not allowable or are limited as to reimbursement.
NOTE C - INDIRECT COST RATE
The Food Bank has elected not to use the ten percent de minimis cost rate allowable under
the Uniform Guidance.
NOTE D - FOOD DISTRIBUTION
Nonmonetary assistance is reported in the Schedule at the approximate average wholesale
value of one pound of donated product at the national level for the commodities received and
disbursed.
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September 19, 2018

Board of Directors
Second Harvest Food Bank of the Mahoning
Valley Youngstown, Ohio
Independent Auditor’s Report on Internal Control over Financial
Reporting and on Compliance and Other Matters Based on
an Audit of Financial Statements Performed
in Accordance with Government Auditing Standards
We have audited, in accordance with the auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards issued by the Comptroller General of the United States, the financial statements of
Second Harvest Food Bank of the Mahoning Valley (Food Bank), which comprise the statement of
financial position as of December 31, 2017, and the related statements of activities, functional
expenses, and cash flows for the year then ended, and the related notes to the financial statements,
and have issued our report thereon dated September 19, 2018.
Internal Control over Financial Reporting
In planning and performing our audit of the financial statements, we considered the Food
Bank’s internal control over financial reporting (internal control) to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of the Food Bank’s
internal control. Accordingly, we do not express an opinion on the effectiveness of the Food Bank’s
internal control.
A deficiency in internal control exists when the design or operation of a control does not
allow management or employees, in the normal course of performing their assigned functions, to
prevent, or detect and correct, misstatements on a timely basis. A material weakness is a deficiency,
or a combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiency is a deficiency, or a combination of
deficiencies, in internal control that is less severe than a material weakness, yet important enough to
merit attention by those charged with governance.
Our consideration of internal control was for the limited purpose described in the first
paragraph of this section and was not designed to identify all deficiencies in internal control that
might be material weaknesses or significant deficiencies. Given these limitations, during our audit
we did not identify any deficiencies in internal control that we consider to be material weaknesses.
However, material weaknesses may exist that have not been identified.
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Compliance and Other Matters
As part of obtaining reasonable assurance about whether the Food Bank’s financial
statements are free from material misstatement, we performed tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could
have a direct and material effect on the determination of financial statement amounts. However,
providing an opinion on compliance with those provisions was not an objective of our audit, and
accordingly, we do not express such an opinion. The results of our tests disclosed no instances of
noncompliance or other matters that are required to be reported under Government Auditing
Standards.
Purpose of this Report
The purpose of this report is solely to describe the scope of our testing of internal control
and compliance and the results of that testing, and not to provide an opinion on the effectiveness of
the organization’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Organization’s
internal control and compliance. Accordingly, this communication is not suitable for any other
purpose.

Certified Public Accountants
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September 19, 2018

Board of Directors
Second Harvest Food Bank of the Mahoning
Valley Youngstown, Ohio
Independent Auditor’s Report on Compliance for Each Major Program
and on Internal Control Over Compliance Required by the Uniform Guidance
Report on Compliance for Each Major Federal Program
We have audited Second Harvest Food Bank of the Mahoning Valley’s (Food Bank)
compliance with the types of compliance requirements described in the OMB Compliance
Supplement that could have a direct and material effect on each of the Food Bank’s major federal
programs for the year ended December 31, 2017. The Food Bank’s major federal programs are
identified in the summary of auditor’s results section of the accompanying schedule of findings and
questioned costs.
Management’s Responsibility
Management is responsible for compliance with federal statutes, regulations, and the terms
and conditions of its federal awards applicable to its federal programs.
Auditor’s Responsibility
Our responsibility is to express an opinion on compliance for each of the Food Bank’s major
federal programs based on our audit of the types of compliance requirements referred to above. We
conducted our audit of compliance in accordance with auditing standards generally accepted in the
United States of America; the standards applicable to financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance).
Those standards and the Uniform Guidance require that we plan and perform the audit to obtain
reasonable assurance about whether noncompliance with the types of compliance requirements
referred to above that could have a direct and material effect on a major federal program occurred.
An audit includes examining, on a test basis, evidence about the Food Bank’s compliance with
those requirements and performing such other procedures as we considered necessary in the
circumstances.
We believe that our audit provides a reasonable basis for our opinion on compliance for each
major federal program. However, our audit does not provide a legal determination of the Food
Bank’s compliance.
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Opinion on Each Major Federal Program
In our opinion, the Food Bank complied, in all material respects, with the types of
compliance requirements referred to above that could have a direct and material effect on each of its
major federal programs for the year ended December 31, 2017.

Report on Internal Control over Compliance
Management of the Food Bank is responsible for establishing and maintaining effective
internal control over compliance with the types of compliance requirements referred to above. In
planning and performing our audit of compliance, we considered the Food Bank’s internal control
over compliance with the types of requirements that could have a direct and material effect on each
major federal program to determine the auditing procedures that are appropriate in the
circumstances for the purpose of expressing an opinion on compliance for each major federal
program and to test and report on internal control over compliance in accordance with the Uniform
Guidance, but not for the purpose of expressing an opinion on the effectiveness of internal control
over compliance. Accordingly, we do not express an opinion on the effectiveness of the Food
Bank’s internal control over compliance.
A deficiency in internal control over compliance exists when the design or operation of a
control over compliance does not allow management or employees, in the normal course of
performing their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type of
compliance requirement of a federal program will not be prevented, or detected and corrected, on a
timely basis. A significant deficiency in internal control over compliance is a deficiency, or a
combination of deficiencies, in internal control over compliance with a type of compliance
requirement of a federal program that is less severe than a material weakness in internal control
over compliance, yet important enough to merit attention by those charged with governance.
Our consideration of internal control over compliance was for the limited purpose described
in the first paragraph of this section and was not designed to identify all deficiencies in internal
control over compliance that might be material weaknesses or significant deficiencies. We did not
identify any deficiencies in internal control over compliance that we consider to be material
weaknesses. However, material weaknesses may exist that have not been identified.
The purpose of this report on internal control over compliance is solely to describe the scope
of our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

Certified Public Accountants
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017
SECTION 1 - SUMMARY OF AUDITOR’S RESULTS
Type of Financial Statement Opinion

Unmodified

Were there any material weaknesses in internal control
reported at the financial statement level (GAGAS)?

No

Were there any other significant deficiencies in internal control
reported at the financial statement level (GAGAS)?

No

Was there any reported material noncompliance
at the financial statement level (GAGAS)?

No

Were there any material weaknesses in internal control
reported for major federal programs?

No

Were there any other significant deficiencies in internal control
reported for major federal programs?

No

Type of Major Programs’ Compliance Opinion

Unmodified

Are there reportable findings under
Uniform Guidance?

No

Major Programs (list):

Food Distribution Cluster:
Commodity Supplemental
Food Program/Emergency
Food Assistance Program
Administrative Costs/Food
Commodities,
CFDA Program No.
10.565/10.568/10.569
Social Services Block Grant,
CFDA Program No. 93.667

Dollar Threshold: Type A/B Programs

Type A: > $750,000
Type B: all others

Low Risk Auditee?

No
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS (CONTINUED)
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017
SECTION 2 - FINDINGS RELATED TO THE FINANCIAL STATEMENTS
REQUIRED TO BE REPORTED IN ACCORDANCE WITH GAGAS
None.

SECTION 3 - FINDINGS AND QUESTIONED COSTS FOR MAJOR
FEDERAL AWARD PROGRAMS
None.
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SCHEDULE OF PRIOR AUDIT FINDINGS AND QUESTIONED COSTS
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY
Year ended December 31, 2017
Finding Number: 2016-001
Statement of Condition: Several applicants receiving benefits from the program did not meet the
income requirement for eligibility.
Recommendation: We considered this to be a systematic problem requiring procedural changes
and recommended that the client enhance procedures for reviewing and approving the CSFP
Certification form to ensure only those who are eligible for the CSFP program are approved to
receive benefits.
Current Status: The Food Bank implemented a secondary review procedure for application forms
in order to ensure all conditions are met for participation in the program. No issues were noted
during the current year.
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