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REPORT OF INDEPENDENT AUDITORS

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

Opinion

We have audited the accompanying financial statements of Second Harvest Food Bank of the
Mahoning Valley (a nonprofit organization), which comprise the statements of financial position as of
December 31, 2023 and 2022, and the related statements of activities, functional expenses, and cash
flows for the years then ended, and the related notes to the financial statements.

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Second Harvest Food Bank of the Mahoning Valley as of December 31, 2023 and 2022, and the
changes in its net assets and its cash flows for the years then ended in accordance with accounting
principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Our responsibilities under those
standards are further described in the Auditor's Responsibilities for the Audit of the Financial
Statements section of our report. We are required to be independent of Second Harvest Food Bank of
the Mahoning Valley and to meet our other ethical responsibilities, in accordance with the relevant
ethical requirements relating to our audit. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinions.

Responsibilities of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with accounting principles generally accepted in the United States of America, and for the
design, implementation, and maintenance of internal control relevant to the preparation and fair
presentation of financial statements that are free from material misstatement, whether due to fraud or
error.
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In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Second
Harvest Food Bank of the Mahoning Valley's ability to continue as a going concern within one
year after the date that the financial statements are available to be issued.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards and Government Auditing Standards will
always detect a material misstatement when it exists. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control. Misstatements are considered material if there is a substantial likelihood that,
individually or in the aggregate, they would influence the judgment made by a reasonable user
based on the financial statements.

In performing an audit in accordance with generally accepted auditing standards and
Government Auditing Standards, we:

e Exercise professional judgment and maintain professional skepticism throughout the
audit.

o |dentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding the
amounts and disclosures in the financial statements.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Second Harvest Food Bank of the
Mahoning Valley's internal control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Second Harvest Food Bank of the
Mahoning Valley's ability to continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit, significant audit findings, and certain internal
control-related matters that we identified during the audit.



Supplementary Information

Our audit was conducted for the purpose of forming an opinion on the financial statements as a
whole. The accompanying schedule of expenditures of federal awards, as required by Title 2
U.S. Code of Federal Regulations Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, is presented for purposes of additional
analysis and is not a required part of the financial statements. Such information is the
responsibility of management and was derived from and relates directly to the underlying
accounting and other records used to prepare the financial statements. The information has
been subjected to the auditing procedures applied in the audit of the financial statements and
certain additional procedures, including comparing and reconciling such information directly to
the underlying accounting and other records used to prepare the financial statements or to the
financial statements themselves, and other additional procedures in accordance with auditing
standards generally accepted in the United States of America. In our opinion, the schedule of
expenditures of federal awards is fairly stated, in all material respects, in relation to the financial
statements as a whole.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated
September 26, 2024, on our consideration of Second Harvest Food Bank of the Mahoning
Valley’s internal control over financial reporting and on our tests of its compliance with certain
provisions of laws, regulations, contracts, and grant agreements and other matters. The
purpose of that report is solely to describe the scope of our testing of internal control over
financial reporting and compliance and the results of that testing, and not to provide an opinion
on the effectiveness of Second Harvest Food Bank of the Mahoning Valley's internal control
over financial reporting or on compliance. That report is an integral part of an audit performed in
accordance with Government Auditing Standards in considering Second Harvest Food Bank of
the Mahoning Valley's internal control over financial reporting and compliance.

Y N/ A

Canfield, Ohio
September 26, 2024
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Second Harvest Food Bank of the Mahoning Valley
STATEMENTS OF FINANCIAL POSITION

ASSETS December 31,
2023 2022
CURRENT ASSETS
Cash and cash equivalents $ 1,758,088 $ 2,680,287
Short-term investments 5,147,933 2,608,701
Trade receivables 25,382 22,824
Grants receivable 80,848 139,588
Inventory 1,295,972 1,037,707
TOTAL CURRENT ASSETS 8,308,223 6,489,107

PROPERTY AND EQUIPMENT

Land 74,779 74,779
Buildings 1,534,909 1,534,909
Equipment:
Office 135,359 135,359
Warehouse 504,807 504,807
Automotive 730,081 717,346
Land improvements 153,506 153,506
Building improvements 1,733,722 1,520,818
Total property and equipment 4,867,163 4,641,524
Less accumulated depreciation 2,418,943 2,126,708
Construction in progress 1,481,019 -
NET PROPERTY AND EQUIPMENT 3,929,239 2,514,816
INVESTMENTS 7,022,746 7,714,043
TOTAL ASSETS $ 19,260,208 $ 16,717,966

The accompanying notes are an integral part of these financial statements.



LIABILITIES AND NET ASSETS

December 31,

2023 2022
CURRENT LIABILITIES
Accounts payable 203,061 $ -
Agency credits 15,586 13,033
Accrued expenses 46,610 67,184
Emergency food & shelter program payable - 38,809
TOTAL CURRENT LIABILITIES 265,257 119,026
NET ASSETS
Without donor restrictions
Board designated -- operating reserves 900,000 900,000

Undesignated

With donor restrictions

17,642,012 15,236,529

18,642,012 16,136,529
452,939 462,411

TOTAL NET ASSETS

18,994,951 16,598,940

TOTAL LIABILITIES AND NET ASSETS

19,260,208 $ 16,717,966
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Second Harvest Food Bank of the Mahoning Valley
STATEMENTS OF CASH FLOWS

Years ended

December 31,
2023 2022
CASH FLOWS FROM OPERATING ACTIVITIES
Change in net assets $ 2,396,011 (732,975)
Adjustments to reconcile changes in net assets to net cash flows
from operating activities:
Depreciation 292,235 271,645
Realized and unrealized (gain) loss on investments (165,295) 588,819
(Gain) on disposal of assets - (14,200)
(Increase) decrease in assets:
Accounts receivable (2,558) (19,741)
Grants receivable 58,740 169,126
Prepaid expenses - 1,043
Inventory (258,265) 833,529
Increase (decrease) in liabilities:
Accounts payable 203,061 (4,403)
Agency credits 2,653 (6,502)
Accrued liabilities (20,574) 333
Emergency food & shelter program payable (38,809) 38,809
NET CASH FLOWS FROM OPERATING ACTIVITIES 2,467,099 1,125,483
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of short-term investments (2,639,232) (2,608,701)
Purchase of property and equipment (1,706,658) (319,979)
Proceeds from sale of property and equipment - 14,200
Proceeds from sale of investments 9,859,599 863,136
Purchase of investments (9,003,007) (3,296,203)
NET CASH FLOWS FROM INVESTING ACTIVITIES (3,389,298) (5,347,547)
NET CHANGE IN CASH AND CASH EQUIVALENTS (922,199) (4,222,064)
CASH AND CASH EQUIVALENTS AT BEGINNING OF YEAR 2,680,287 6,902,351
CASH AND CASH EQUIVALENTS AT END OF YEAF $ 1,758,088 $ 2,680,287
-8-

The accompanying notes are an integral part of these financial statements.



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE A - NATURE OF OPERATIONS

The Second Harvest Food Bank of the Mahoning Valley (the “Food Bank”) is a private non-profit Food Bank
incorporated in the State of Ohio. The primary mission of the Food Bank is to collect donated foods and to
distribute the foods to needy individuals through member Food Banks, such as pantries, soup kitchens, day-care
centers, and senior programs in the three counties of Mahoning, Trumbull, and Columbiana in Northeast Ohio.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Adoption of New Accounting Pronouncement

In June 2016, the Financial Accounting Standards Board (FASB) issued guidance (FASB ASC 326) which
changed how entities will measure credit losses for most financial assets and certain other instruments that aren’t
measured at fair value through net income. The most significant change in this standard is a shift from the
incurred loss model to the expected loss model. Under the standard, disclosures are required to provide users of
the financial statements with useful information in analyzing an entity’s exposure to credit risk and the
measurement of credit losses. Financial assets held by the Food Bank that are subject to the guidance in FASB
ASC 326 were trade accounts receivable. This standard was effective and adopted on January 1, 2023. The
impact of the adoption was not considered material to the financial statements and primarily resulted in enhanced
disclosures only.

Cash and Cash Equivalents
Cash equivalents consist of temporary bank deposits, certificates of deposit, and money market instruments with

a maturity of three months or less as of the purchase date.

Receivables and Allowances for Credit Losses

The Food Bank operates in the non-profit sector and its trade receivables are primarily derived from amounts due
from member organizations. At each balance sheet date the Food Bank recognizes an expected allowance for
credit losses. All trade receivables are reported on the balance sheets at their cost adjusted for credit losses,
which represents the net amount expected to be collected.

Trade Receivables

The estimate for trade receivable credit losses is updated at the balance sheet date to reflect any changes
in credit risk since the receivable was initially recorded. This estimate is calculated on a pooled basis
where similar risk characteristics exist. Trade receivables are evaluated individually when they do not
share similar risk characteristics which could exist in circumstances where amounts are considered at risk
or uncollectible. The allowance estimate is derived from a review of the Food Bank’s historical losses
based on the aging of receivables. This estimate is adjusted for management's assessment of current
conditions, reasonable and supportable forecasts regarding future events, and any other factors deemed
relevant by the Food Bank. The Food Bank believes historical loss information is a reasonable starting
point in which to calculate the expected allowance for credit losses as the Food Bank's portfolio
segment(s) organizations and county agencies have remained constant. As of the financial statement
date, management believes all trade receivables are collectible.



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Promises to Give

Contributions are recognized when the donor makes a promise to give to the Food Bank that is, in substance,
unconditional. Contributions that are restricted by the donor for specific purposes are reported as contributions
with donor restrictions that increases that net asset class. When donor restrictions expire, net assets with donor
restrictions are reclassified to net assets without donor restrictions and reported in the statement of activities as
net assets released from restriction. The Food Bank uses the allowance method to determine uncollectible
promises receivable. The allowance is based on prior years’ experience and management’s analysis of specific
promises made. As of the financial statement date, management believes all accounts are collectible.

Grants Receivable

Grants receivable consist of grants awarded by federal and state agencies, as well as from local organizations,
and are recorded net of an allowance for doubtful accounts. The excess of reimbursable expenditures over cash
receipts is included in grants receivable. The Food Bank considers all grants receivable to be fully collectible;
accordingly, no allowance for doubtful accounts is required at December 31, 2023 and 2022. If amounts become
uncollectible, they will be charged to operations when that determination is made.

Investments

Investments in marketable securities with readily determinable fair values are reported at their fair values in the
statement of financial position. Unrealized gains and losses are included in the change in net assets. Investment
income and gains with donor restriction are reported as increases in net assets without donor restriction if the
restrictions are met (either by passage of time or by use) in the reporting period in which the income and gains
are recognized. Short-term investments consist of certificates of deposit (CD’s) and treasury bills with an original
maturity of three months to a year, as of the purchase date.

Inventory

Inventory consists of purchased wholesale inventory items that are determined on a first-in, first-out basis and are
valued at net realizable value. The Food Bank receives inventory from the Feeding America network, the U.S.
Department of Agriculture, and various other donors at no cost. These inventory values are based on weight. The
donated inventory is valued using the approximate average wholesale value of one pound of donated product at
the national level. This value of $1.93 per pound for 2023 and $1.92 per pound in 2022 was subject to certain
agreed-upon procedures by a major international CPA firm. The weights are recorded on a perpetual inventory
that accurately reflects the movement of the goods from donors and to regulatory agencies. Donated product
inventory totaled $248,988 and $637,918 at December 31, 2023 and 2022, respectively.

Property and Equipment

The Food Bank follows the practice of capitalizing all purchases for land, buildings, and equipment at cost.
Donations of property and equipment are recorded as contributions at their estimated fair value. Such donations
are reported as without donor restriction contributions unless the donor has restricted the donated asset to a
specific purpose. Assets donated with explicit restrictions regarding their use and contributions of cash that must
be used to acquire property and equipment are reported as contributions with donor restrictions. Absent donor
stipulations regarding how long those donated assets must be maintained, the Food Bank reports expirations of
donor restrictions when the donated or acquired assets are placed in service. Property and equipment are
depreciated over their estimated useful lives using primarily the straight-line method.

Agency Credits

Agency credits consist of amounts due to member agencies. The credits are generated from overpayments,
grants awarded and restricted donations. The credits are used to pay the shared maintenance fee (handling cost).

-10-



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Donated Services and Securities

Donated services recognized in the financial statements consist of advertising and other professional services.
The Food Bank also receives volunteer services for fundraising, clerical, office, warehouse services and repairs.
The value of these donated services is not included in the accompanying financial statements, as such services
do not create or enhance nonfinancial assets or require specialized skills. Donated securities are recorded at fair
value at the date of donation. Donated securities are recorded at fair market value at the date of donation.

Revenue Recognition

Donated Food

A significant amount of revenue for the Food Bank is derived from donated food received from the Ohio
Association of Foodbanks. These recognized values are based on weight of product received. The donated
product is valued using the approximate average wholesale value of one pound of donated product at the national
level according to Feeding America. In addition, all support and revenues are considered exchange transactions
and accordingly revenue is recognized when product is received and expenses are recognized when product is
shipped.

Contributions

Contributions are revenues received for which direct commensurate value is not received by the donor.
Contributions may be conditional or unconditional. Unconditional contributions are recognized as revenue
immediately on the Food Bank’s statements of activities. Recognition of revenue is deferred for conditional
contributions until all donor-imposed conditions have been substantially met by the Food Bank. At that point, the
contribution is then considered to be unconditional. As of December 31, 2023 and 2022, the Food Bank does not
have any conditional contributions.

Revenue from Contracts with Customers

Revenues are recognized at the point in time the performance obligation is satisfied, and when the service is
provided, in an amount that reflects the consideration the Food Bank expects to be entitled to in exchange for
those services. The Food Bank did not exercise significant judgement in determining the timing of satisfaction of
performance obligations, or the price.

Income Taxes
The Food Bank is a not-for-profit organization which is exempt from income taxes under Section 501(c) (3) of the
Internal Revenue Code and classified by the Internal Revenue Service as other than a private foundation.

Classification of Net Assets
The net assets of the Food Bank are reported as follows:

Without Donor Restrictions represents operating net assets which are available for the general
operations of the Food Bank as net assets without donor restriction, as well as Board-designated net
assets set aside for future use.

With Donor Restriction represents gifts of cash or other restricted support if they are received with
donor stipulations that limit the use of donated assets. When a donor restriction expires (that is, when a
stipulated time restriction ends or a purpose restriction is accomplished), net assets with donor restriction
are reclassified to net assets without donor restriction and reported in the statement of activities as net
assets released from restrictions. Donations received with restrictions that are met in the same reporting
period are reported as unrestricted support and increase net assets without donor restrictions.

2 [y



Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued)

Functional Allocation of Expenses

The costs of providing various programs and other activities have been summarized on a functional basis in the
statement of activities. Accordingly, certain costs have been allocated among the programs and supporting
services benefited. Certain categories of expenses require allocation to more than one program or supporting
function on a reasonable basis that is consistently applied. Expenses that are allocated include

salaries and benefits, which are allocated based on time and effort. The remaining expenses, which

are not directly identifiable by program or support service, are allocated based on best estimates

of management.

Use of Estimates
The preparation of financial statements in conformity with U.S. generally accepted accounting principles requires
management to make estimates and assumptions that affect the reported amounts of assets and liabilities and

disclosure of contingent assets and liabilities at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

NOTE C - CONTRACT ASSETS AND LIABILITIES

Balances of contract assets and liabilities are as follows:

January 1, 2022 December 31, 2022 December 31, 2023

Trade receivables $ 3,083 $ 22,824 $ 25,382

NOTE D - AVAILABILITY OF FINANCIAL ASSETS

The following reflects the Food Bank’s financial assets as of the balance sheet date, reduced by amounts not
available for general use because of contractual or donor-imposed restrictions within one year of the balance
sheet date.

Financial Assets

Cash and cash equivalents $ 1,758,088

Short-term investments 5,147,933

Investments 7,022,746

Trade receivables 25,382

Grants receivable 80,848

Total financial assets 14,034,997
Less those unavailable for general expenditures within one year, due to:

Board designated net assets (900,000)

Donor-imposed purpose restrictions (452,939)
Financial assets available within one year to meet cash

needs for general expenditures within one year $ 12,682,058

The Food Bank maintains a liquid cash balance in checking and savings accounts in an amount necessary to
meet its anticipated expenditures. Management evaluates working capital needs based on cash flow, timing of
receivables, and expectations of expenses to determine the amount.
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE E - NET ASSETS

Net assets without donor restrictions
The Board of Trustees has designated, from net assets without donor restrictions, net assets earmarked for
operating reserves. The Food Bank is a member of Feeding America, which is a nationwide network of food

banks in the United States. As a member of the network, the Food Bank purchases food product from Feeding
America. Feeding America requires the Food Bank to maintain approximately six months of expenses in reserve
in the event that it lacks sufficient funding to pay its bills. Board designated net assets totaled $900,000 for the

years ended December 31, 2023 and 2022.

Net assets with donor restrictions

Net assets with donor restrictions are available for the following purposes or periods:

December 31,

2023 2022
Child hunger $ 12,230 $ 29,979
Emergency food and shelter program 223,877 131,023
Mobile pantry program 43,615 33,614
School pantry program 23,217 52,585
Feeding America 150,000 150,000
United Way - 65,310
TOTAL $ 452,939 $ 462,411

NOTE F - INVESTMENTS

Investments are stated at fair value based on quoted market prices and consist of the following:

Short-term Investments:

Certificates of deposits

U.S. Government
Obligations

Total Short-term Investments

Long-term Investments:
Money markets

Certificates of deposits

Equities
Mutual funds

Total Long-term Investments

December 31, 2023

December 31, 2022

Cost Fair Value

Cost Fair Value

4,008,782 $ 4,025,667

1,107,130 1,122,266

$ 1,602,000 $ 1,600,586

1,000,959 1,008,115

5115912 §$ 5,147,933

$ 2602959 $ 2,608,701

December 31, 2023

December 31, 2022

Cost Fair Value

Cost Fair Value

2,072,357 $ 2,072,357

250,000 249,438
1,617,121 1,485,085
3,316,636 3,215,866

$ 2,139,134 $ 2,139,134

250,000 249,600
1,985,568 1,960,097
3,858,983 3,365,212

7,156,114 $ 7,022,746

$ 8233685 $ 7,714,043
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE G - FAIR VALUE MEASUREMENTS

Financial accounting standards establish a framework for measuring fair value. That framework provides a fair
value hierarchy that prioritizes the inputs to valuation techniques used to measure fair value. The hierarchy gives
the highest priority to unadjusted quoted prices in active markets for identical assets or liabilities (level 1
measurements) and the lowest priority to unobservable inputs (level 3 measurements). The Food Bank has
characterized its financial instruments, based on the three levels of the fair value hierarchy, described as follows:

Level 1 fair values are based on unadjusted quoted prices in active markets for identical assets or liabilities.

Level 2 fair value inputs are based on inputs other than quoted prices within Level 1 that are observable for the
asset, either directly or indirectly. Observable inputs include quoted market prices in active markets for similar
assets, quoted prices in markets that are not active for identical or similar assets and other market observable
inputs such as interest rate, credit spread and foreign currency exchange rates observable in the marketplace or
derived from market transactions.

Level 3 fair values are based on at least one significant unobservable input for the asset. Level 3 securities
contain unobservable market inputs and as a result considerable judgment may be used in determining the fair
values.

Following is a description of the valuation methodologies used for assets measured at fair value. There have
been no changes in the methodologies used at December 31, 2023 and 2022.

Cettificate of deposits: Valued at original cost plus accrued interest, which approximates fair value.

Money market funds: As a practical expedient, valued at net asset value (NAV) of shares held at year end.
Equities: Valued at the closing price reported on the active market on which the individual securities are traded.
Mutual Funds: Valued at quoted market prices on the last business day of the year.

U.S. Government Obligations: Valued on the basis of market valuations primarily furnished by an independent
pricing service which employs various evaluation methods, utilizing the most appropriate method for each
security. Such market valuations may represent the last quoted price on the securities’ major trading exchange,
quotes received from dealers or market makers in the relevant securities, or matrix pricing.

The methods described above may produce a fair value calculation that may not be indicative of net realizable
value or reflective of future fair values. Furthermore, while the Food Bank believes its valuation methods are
appropriate and consistent with other market participants, the use of different methodologies or assumptions to
determine the fair value of certain financial instruments could result in a different fair value measurement at the
reporting date.
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE G - FAIR VALUE MEASUREMENTS (continued)

The following tables set forth by level, within the fair value hierarchy, the Food Bank's assets at fair value as of
December 31, 2023 and 2022.

Assets Measured at Fair Value at December 31, 2023, on a Recurring Basis

Description Level 1 Level 2 Level 3 Total
Investments measured at
fair value:
Equities:
Consumer $ 246,945 $ - $ - $ 246,945
Energy 224,798 - - 224,798
Financial 239,448 - - 239,448
Healthcare 182,492 - - 182,492
Industrials 90,128 - - 90,128
Real estate 147,202 - - 147,202
Telecommunications 108,699 - - 108,699
Utilities 211,454 - - 211,454
Materials 33,919 - - 33,919
Total equities 1,485,085 - - 1,485,085
Mutual funds:
Index funds 89,024 - - 89,024
Balanced funds 668,192 - - 668,192
Growth funds 656 - - 656
Fixed income funds 1,379,049 - - 1,379,049
Exchange traded funds 1,078,945 - - 1,078,945
Total mutual funds 3,215,866 - - 3,215,866
Certificates of deposit - 4,275,105 - 4,275,105
U.S. Government
Obligations 1,122,266 - - 1,122,266
Subtotal investments at fair
value $ 5823217 $ 4,275,105 $ - 10,098,321
Investments at net asset
value:
Money market 2,072,357
Total $ 12,170,679
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE G - FAIR VALUE MEASUREMENTS (continued)

Assets Measured at Fair Value at December 31, 2022, on a Recurring Basis

Description Level 1 Level 2 Level 3 Total
Investments measured at fair
value:
Equities:
Consumer $ 382,162 $ - $ - $ 382,162
Energy 272,512 - - 272,512
Financial 286,336 - - 286,336
Healthcare 258,890 - - 258,890
Industrials 87,882 - - 87,882
Information technology 19,056 - - 19,056
Real estate 196,039 - - 196,039
Telecommunications 197,555 - - 197,555
Utilities 232,698 - - 232,698
Materials 26,967 - - 26,967
Total equities 1,960,097 - - 1,960,097
Mutual funds:
Index funds 226,823 - - 226,823
Balanced funds 868,647 - - 868,647
Growth funds 186,326 - - 186,326
Fixed income funds 1,086,730 - - 1,086,730
Exchange traded funds 996,686 - - 996,686
Total mutual funds 3,365,212 - - 3,365,212
Certificates of deposit - 1,850,186 - 1,850,186
Treasury notes 1,008,115 - - 1,008,115
Subtotal investments at fair
value $ 6333424 $ 1,850,186 $ - 8,183,610
Investments at net asset
value;
Money market 2,139,134
Total $ 10,322,744
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO FINANCIAL STATEMENTS

December 31, 2023 and 2022

NOTE H - RETIREMENT PLAN

The Food Bank maintains a defined contribution profit-sharing plan for its eligible leased employees. To be
eligible, a leased employee must be 21 years of age and have completed one year of service. Contributions to the
plan are made at the discretion of management, based on results of operations from year to year. No
contributions to the plan have been made for the years ended December 31, 2023 and 2022.

The Food Bank also maintains an employee retirement plan under which employees may defer a portion of their
annual compensation, pursuant to Section 403(b) of the Internal Revenue Code. The Food Bank can elect to
match a percentage of the employees’ contributions. Food Bank contributions to the plan for the years ended
December 31, 2023 and 2022 were $43,660 and $57,091, respectively. Substantially, all employees who have
completed at least one year of service are eligible to participate in the plan.

NOTE | - CONCENTRATION OF RISK

The Food Bank maintains its cash in various financial institutions which, at times, may exceed federally insured
limits of $250,000. The Food Bank has not experienced any losses from such accounts, and management
believes the Food Bank is not exposed to significant credit risk related to bank deposit accounts.

The Food Bank maintains a major portion of its funds in investment securities. Investment securities are exposed
to various risks, such as interest rate, market and credit risks. Due to the level of risks associated with certain
investment securities, it is at least reasonably possible that changes in the values of investment securities will
occur in the near term and that such changes could materially affect the Food Bank’s account balances and the
amounts reported in the statements of financial position.

Major Contributors

The Food Bank received approximately 29.4% in 2023 and 22.4% in 2022 of its funding from the United States
Department of Agriculture (USDA) in the form of grants and donated food. During the years ended December 31,
2023 and 2022, the Food Bank received $548,335 and $273,757 in grants and $7,024,751and $3,796,103 of
donated food from the USDA, respectively.

NOTE J - RELATED PARTY TRANSACTIONS

As a member of the food bank network, the Food Bank purchases food product from Feeding America. Total
purchases for the years ended December 31, 2023 and 2022 totaled $8,459 and $39,409, respectively.

NOTE K - SUBSEQUENT EVENTS

The Food Bank evaluates events occurring subsequent to the date of the financial statements in determining the
accounting for and disclosure of transactions and events that affect the financial statements. Subsequent events
have been evaluated through September 26, 2024, which is the date the financial statements were available to be
issued.
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PHEKEH THOMAS

Certified Public Accountants & Business Consultants

= SINCE 1923

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

We have audited, in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards
issued by the Comptroller General of the United States, the financial statements of Second Harvest
Food Bank of the Mahoning Valley (a nonprofit organization), which comprise the statement of
financial position as of December 31, 2023 and related statements of activities, functional expenses,
and cash flows for the year then ended and the related notes to the financial statements, and have
issued our report thereon dated September 26, 2024.

Report on Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements, we considered Second Harvest Food
Bank of the Mahoning Valley's internal control over financial reporting (internal control) as a basis for
designing audit procedures that are appropriate in the circumstances for the purpose of expressing
our opinion on the financial statements, but not for the purpose of expressing an opinion on the
effectiveness of Second Harvest Food Bank of the Mahoning Valley 's internal control. Accordingly,
we do not express an opinion on the effectiveness of Second Harvest Food Bank of the Mahoning
Valley 's internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct, misstatements on a timely basis. A material weakness is a deficiency or
combination of deficiencies in internal control, such that there is a reasonable possibility that a
material misstatement of Second Harvest Food Bank of the Mahoning Valley 's financial statements
will not be prevented or detected and corrected on a timely basis. A significant deficiency is a
deficiency, or a combination of deficiencies, in internal control that is less severe than a material
weakness, yet important enough to merit attention by those charged with governance.

Our consideration of internal control was for the limited purposes described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies. Given these limitations, during our audit we did not identify
any deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified.

. 1(800)943-4278 [1] packerthomas.com o 6601 Westford Place, Suite 101
Canfield, Ohio 44406
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Report on Compliance and Other Matters

As part of obtaining reasonable assurance about whether Second Harvest Food Bank of the
Mahoning Valley 's financial statements are free of material misstatement, we performed tests of
its compliance with certain provisions of laws, regulations, contracts and grant agreements,
noncompliance with which could have a direct and material effect on the determination of
financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit, and accordingly, we do not express such an
opinion. The results of our tests disclosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

Purposes of This Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of
Second Harvest Food Bank of the Mahoning Valley 's internal control or on compliance. This
report is an integral part of an audit performed in accordance with Government Auditing
Standards in considering Second Harvest Food Bank of the Mahoning Valley 's internal control
and compliance. Accordingly, this communication is not suitable for any other purpose.

YA N/ A

Canfield, Ohio
September 26, 2024
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 PRLKER THOMA

Certified Public Accountants & Business Consultants

- SINCE 1923

INDEPENDENT AUDITOR’S REPORT ON COMPLIANCE FOR EACH
MAJOR PROGRAM AND ON INTERNAL CONTROL OVER COMPLIANCE
REQUIRED BY THE UNIFORM GUIDANCE

BOARD OF TRUSTEES
SECOND HARVEST FOOD BANK OF THE MAHONING VALLEY

Report on Compliance For Each Major Federal Program

Opinion on Each Major Federal Program

We have audited Second Harvest Food Bank of the Mahoning Valley's compliance with the types of
compliance requirements described in the OMB Compliance Supplement that could have a direct and
material effect on each of Second Harvest Food Bank of the Mahoning Valley's major federal
programs for the year ended December 31, 2023. Second Harvest Food Bank of the Mahoning
Valley's major federal programs are identified in the summary of auditor's results section of the
accompanying schedule of findings and questioned costs.

In our opinion, Second Harvest Food Bank of the Mahoning Valley complied, in all material respects,
with the types of compliance requirements referred to above that could have a direct and material
effect on each of its major federal programs for the year ended

December 31, 2023.

Basis for Opinion on Each Major Federal Program

We conducted our audit of compliance in accordance with auditing standards generally accepted in
the United States of America; the standards applicable financial audits contained in Government
Auditing Standards, issued by the Comptroller General of the United States; and the audit
requirements of Title 2 U.S. Code of Federal Regulations Part 200, Uniform Administrative
Requirements, Cost Principles, and Audit Requirements for Federal Awards (Uniform Guidance). Our
responsibilities under those standards and the Uniform Guidance are further described in the Auditor's
Responsibilities for the Audit of Compliance section of our report.

We are required to be independent of Second Harvest Food Bank of the Mahoning Valley and to meet
our other ethical responsibilities, in accordance with relevant ethical requirements relating to our audit.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion on compliance for each major federal program. QOur audit does not provide a legal
determination of Second Harvest Food Bank of the Mahoning Valley's compliance with the
compliance requirements referred to above.

Responsibilities of Management for Compliance

Management is responsible for compliance with the requirements referred to above and for the
design, implementation, and maintenance of effective internal control over compliance with the
requirements of laws, statutes, regulations, rules, and provisions of contracts or grant agreements
applicable to Second Harvest Food Bank of the Mahoning Valley's federal programs.

. 1 (800) 943 - 4278 L[] packerthomas.com o 6601 Westford Place, Suite 101

Canfield, Ohio 44406
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Auditor’s Responsibilities for the Audit of Compliance

Our objectives are to obtain reasonable assurance about whether material noncompliance with
the compliance requirements referred to above have occurred, whether due to fraud or error,
and express an opinion on Second Harvest Food Bank of the Mahoning Valley's compliance
based on our audit. Reasonable assurance is a high level of assurance but is not absolute
assurance and therefore is not a guarantee that an audit conducted in accordance with
generally accepted auditing standards, Government Auditing Standards, and the Uniform
Guidance will always detect material noncompliance when it exists. The risk of not detecting
material noncompliance resulting from fraud is higher than for that resulting from error, as fraud
may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control. Noncompliance with the compliance requirements referred to above is
considered material if there is a substantial likelihood that, individually or in the aggregate, it
would influence the judgment made by a reasonable user of the report on compliance about
Second Harvest Food Bank of the Mahoning Valley’s compliance with the requirements of each
major federal program as a whole.

In performing an audit in accordance with generally accepted auditing standards, Government
Auditing Standards, and the Uniform Guidance, we:

o Exercise professional judgment and maintain professional skepticism throughout the
audit.

e Identify and assess the risks of material noncompliance, whether due to fraud or error,
and design and perform audit procedures responsive to those risks. Such procedures
include examining, on a test basis, evidence regarding Second Harvest Food Bank of
the Mahoning Valley's compliance with the compliance requirements referred to above
and performing such other procedures as we considered necessary in the
circumstances.

e Obtain an understanding of Second Harvest Food Bank of the Mahoning Valley’s
internal control over compliance relevant to the audit in order to design audit procedures
that are appropriate in the circumstances and to test and report on internal control over
compliance in accordance with the Uniform Guidance, but not for the purpose of
expressing an opinion on the effectiveness of Second Harvest Food Bank of the
Mahoning Valley’s internal control over compliance. Accordingly, no such opinion is
expressed.

We are required to communicate with those charged with governance regarding, among other
matters, the planned scope and timing of the audit and any significant deficiencies and material
weaknesses in internal control over compliance that we identified during the audit.

Report on Internal Control over Compliance

A deficiency in internal control over compliance exists when the design or operation of a control
over compliance does not allow management or employees, in the normal course of performing
their assigned functions, to prevent, or detect and correct, noncompliance with a type of
compliance requirement of a federal program on a timely basis. A material weakness in internal
control over compliance is a deficiency, or combination of deficiencies, in internal control over
compliance, such that there is a reasonable possibility that material noncompliance with a type
of compliance requirement of a federal program will not be prevented, or detected and
corrected, on a timely basis.
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A significant deficiency in internal control over compliance is a deficiency, or a combination of
deficiencies, in internal control over compliance with a type of compliance requirement of a
federal program that is less severe than a material weakness in internal control over
compliance, yet important enough to merit attention by those charged with governance.

Our consideration of internal control over compliance was for the limited purposes described in
the Auditor's Responsibilities for the Audit of Compliance section above and was not designed
to identify all deficiencies in internal control over compliance. Given these limitations, during our
audit we did not identify any deficiencies in internal control over compliance that we consider to
be material weaknesses. However, material weaknesses may exist that were not identified.

Our audit was not designed for the purpose of expressing an opinion on the effectiveness of
internal control over compliance. Accordingly, no such opinion is expressed.

The purpose of this report on internal control over compliance is solely to describe the scope of
our testing of internal control over compliance and the results of that testing based on the
requirements of the Uniform Guidance. Accordingly, this report is not suitable for any other
purpose.

A N/ A

Canfield, Ohio
September 26, 2024
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Second Harvest Food Bank of the Mahoning Valley
SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS
For the year ended December 31, 2023

Federal Grantor/ Assistance Pass-Through
Pass-through Grantor/ Listing Grantor's Federal
Program Title Number Number Expenditures
U.S. Department of Agriculture
Passed through b hio Department of nd Family Servi
Comodity Supplemental Food Program 10.565 N/A $ 630,110
Emergency Food Assistance Program (Administrative Costs) 10.568 N/A 463,659
Emergency Food Assistance Program (Food Commodities) 10.569 N/A 1,601,387
Local Food Purchase Assistance Program 10.182 N/A 82,999
Total U. S. Department of Agriculture 2,778,155
U.S. Department of Homeland Security
Passed through by Columbiana, Mahoning and Trumbull Counties
Emergency Food and Shelter National Board Program 97.024 N/A 124,067

U.S. Department of Health and Human Services

P d through by the Ohio Association of Second Harvest Foodbanks

Social Services Block Grant

U.S. Department of Treasury
Passed through by the Board of Commissioners of Mahoning County
Coronavirus State and Local Fiscal Recovery Funds
a hrough Board of Commissioners of Trumbull Coun

Coronavirus State and Local Fiscal Recovery Funds

The accompanying notes are an integral part of this schedule of expenditures of federal awards

Total U. S. Department of Homeland Security 124,067

93.667 N/A 2,828,447
Total U. S. Department of Health and Human Services 2,828,447
21.027 N/A 100,000
21.027 N/A 170,915

Total U. S. Department of Treasury 270,915

TOTAL EXPENDITURES OF FEDERAL AWARDS _$ 6,001,584
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Second Harvest Food Bank of the Mahoning Valley
NOTES TO THE SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

For the year ended December 31, 2023

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards (the schedule) includes the federal award activity
of the Second Harvest Food Bank of the Mahoning Valley (Food Bank) under programs of the federal government
for the year ended December 31, 2023. The information in the Schedule is presented in accordance with the
requirements of Title 2 U.S. Code of federal regulations Part 200, Uniform Administrative Requirements, Cost
Principles and Audit Requirements for Federal Awards (Uniform Guidance). Because the Schedule presents only
a selected portion of the operations of the Food Bank, it is not intended to and does not present the financial
position, changes in net assets or cash flows of the Food Bank.

NOTE B - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Expenditures reported on the Schedule are reported on the accrual basis of accounting. Such expenditures are
recognized following the cost principles contained in the Uniform Guidance, wherein certain types of expenditures
are not allowable or are limited as to reimbursement.

NOTE C - FOOD DISTRIBUTION

Nonmonetary assistance is reported in the Schedule at the approximate average wholesale value of one pound of
donated product at the national level for the commodities received and disbursed.

NOTE D - INDIRECT COST RATE

The Food Bank has elected not to use the ten percent de minims cost rate allowable under the Uniform Guidance.
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Second Harvest Food Bank of the Mahoning Valley
SCHEDULE OF FINDINGS AND QUESTIONED COSTS

For the year ended December 31, 2023

SECTION | - SUMMARY OF AUDITOR’S RESULTS

Financial Statement
Type of auditor’s report issued: Unmodified

Internal control over financial reporting:

o Material weakness identified? a Yes

e Significant deficiency identified? O Yes
Noncompliance material to financial statements noted? O Yes
Federal Awards

Internal control over major programs:
e Material weakness identified? g Yes
o Significant deficiency identified? a Yes
Type of auditor's report issued: Unqualified

Any audit findings disclosed required to be reported in [} Yes 7|
accordance with 2 CFR 200.516(a)?

Identification of major programs

CFDA Numbers Name of Federal Program or Cluster
93.667 Social Services Block Grant
Dollar threshold used to distinguish between type A and type B programs? $750,000
Auditee qualified as low-risk auditee? & Yes a

SECTION Il ~ FINANCIAL STATEMENT FINDINGS

No matters were reported for the year ended December 31, 2023.

SECTION Il - FEDERAL AWARD FINDINGS AND QUESTIONED COSTS

No matters were reported for the year ended December 31, 2023.

No
None Reported

No

No

None Reported

No

No
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